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Abstract: Government financial statements are primary tools for transparency and accountability. However, gov-
ernment financial statements are still of lower quality than private entities, especially regarding disclosure. This
study aims to determine whether the size and age of local governments affect the quality of disclosure in government
financial reports. This study followed a quantitative explanatory approach. It employs a framework for government
financial statement disclosure based on integrated reporting, comprehensively explaining capital, business processes,
and value creation. The study sampled 28 local governments in West Java, Indonesia. The research period spans
from 2016 to 2020. Data analysis was conducted using multiple linear regression with panel data. The research find-
ings indicate that (1) local governments with larger asset sizes tend to have lower quality and (2) older local gov-
ernments also tend to have better quality. These results suggest that (1) disclosure in government financial state-
ments is influenced by the complexity of government business activities, in which bureaucracy makes it more diffi-
cult for the government to explain the business process, and (2) older local governments find it easier to explain ac-
tivities in government financial statements due to the higher quantity and quality of resources and competencies

available.
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1 INTRODUCTION

The economic crisis in Indonesia from 1997 to 1998 exposed
vulnerabilities not only in the private sector, but also in the
public sector. Regarding state financial management, the
Indonesian government lacks accountability and transparen-
cy (Handayani, et al., 2020). Since its independence in 1945,
the Indonesian government has never prepared any financial
reports (Aksan, et al., 2019). The functions of external and
internal audits that the Supreme Audit Board of Indonesia
should have carried out were not adequately executed at that
time (Setiyawati & Doktoralina, 2019). It took five years
after the monetary crisis for Indonesia to have a comprehen-
sive regulation governing state finance, The State Finance
Law was enacted in 2003, followed by the State Treasury
and Financial Management Accountability Audit Law in
2004(Harun, et al., 2019). From an accounting perspective,
these three laws regulate the reporting of state financial man-
agement in a format that allows the transparent and account-
able presentation of financial data and information. One of
the implementing regulations of these laws is the govern-
ment’s accounting standards. In 2005, government account-
ing standards were established based on a modified cash
basis. However, the implementation of these accounting
standards took a long time (Negara, 2015). In the initial
years of implementation, many government financial reports
received adverse opinions or disclaimers, and it took around
7-8 years for the government to improve the opinion on fi-
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nancial reports to an unqualified opinion (Marwata & Alam,
2006; Hassan, 2015).

Government financial statements are criticized for focusing
too much on financial data presentation, whereas non-
financial data are rarely disclosed (Dewi, et al., 2019). Fi-
nancial reporting in the private sector currently integrates
financial and nonfinancial information. In the private sector,
non-financial information such as sustainability, environ-
mental and social aspects, and business issues have reporting
standards and are mandated for publication (Andriadi &
Werastuti, 2022; Nurrahman & Mita, 2022). Previous re-
search has shown that reporting standards that integrate fi-
nancial and nonfinancial information can also be implement-
ed in the public sector (Guthrie, et al., 2017). Previous re-
search also indicates that the need for integrated reporting in
the public sector is more urgent (Manes-Rossi, 2018; Manes-
Rossi & Orelli, 2020). This is because public interest groups
are public and trust the state’s institutions. Financial state-
ments symbolize the public's trust in the government
(Samuel A. DiPiazza & Eccles, 2002).

Research trends in financial accounting focus on the mecha-
nisms of delivering information in financial reports and the
usefulness of this information for user decision-making
(Zamil, et al., 2023). Research on financial and non-financial
information in the public sector still needs to be conducted
(Hoang, et al., 2020). Previous research on the disclosure of
financial and non-financial information in local governments
in West Java, Indonesia, successfully measured the quality of
disclosure in local government reports using the Integrated
Reporting conceptual framework (Pratama, et al., 2023). The
study showed that, overall, the disclosure quality in financial
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reports still needs improvement. Previous research suggests
that the factors causing low disclosure quality in the gov-
ernment require further examination (Kaur & Lodhia, 2019).

This study analyzes the causes of low disclosure in govern-
ment financial reports on government characteristics
(Manes-Rossi, et al., 2020). The characteristics of local gov-
ernments in Indonesia are unique, given the disparities
among local governments (Utama, 2020). West Java has 28
local government units, with diverse territorial areas, total
assets, and population sizes. The size of a local government
indicates the complexity of its business activities
(Chatjuthamard, et al., 2022). Government age is an indica-
tor that will be further investigated in this study. Although
Indonesia has been independent since 1945, not all local
governments have been established since that year. After the
1998 reform, with the spirit of regional autonomy, many new
regions emerged, with different management issues and op-
portunities compared to long-established regions (Badrudin
& Siregar, 2016). In other words, the size and age of local
governments may contribute to the quality of disclosure in
their financial statements.

This study aims to analyze whether the complexity of local
governments, represented by government size and age varia-
bles, can affect the quality of disclosure in government re-
ports. This study builds upon previous research findings,
hoping to explain the reasons behind low disclosure quality
in government reports. This study can also contribute to un-
derstanding the situation and conditions of financial report-
ing in the public sector, particularly in Indonesia, and explain
the benefits of the integrated reporting framework in the pub-
lic sector. The study sampled local governments in West
Java Province, which has the largest population in Indonesia
and represents one of the provinces with the highest business
complexity.

West Java is one of the provinces with the largest popula-
tions in Indonesia. Regarding local governments, West Java
is one of the provinces with many regencies and cities result-
ing from territorial divisions. The territorial divisions in
West Java are driven by the spirit of regional autonomy as
well as the inability of the original regency/city governments
to provide equal attention to all areas under their jurisdiction
(Abdillah, et al., 2020). West Java is also located near the
national capital and shares borders with the Banten Province,
a division of West Java.

This paper consists of five sections. The first section ex-
plains the research and its contributions. section will provide
a literature review, presents the conceptual framework, and
states the hypotheses tested in this study. section will de-
scribe the research design and methodology. The fourth sec-
tion presents the research findings, tests the hypotheses, and
discusses the results, and the fifth section concludes and
closes the article.

LITERATURE REVIEW

Government Business Complexity

Government organizations are often said to be filled with
bureaucracy. However, with the concept of new public man-
agement, public sector organizations have adapted to the best
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practices found in the private sector (Obolenskyi, et al.,
2020). Although the goal of public sector organizations has
evolved towards becoming agile organizations, they still
retain the characteristics of convoluted bureaucracy
(Lapuente & Walle, 2020). Government bureaucracy theory
suggests that the significant functions of the government and
inherent oversight make government organizations complex
(Eppel & Rhodes, 2020). Government transformation
through digitization does not guarantee immediate efficien-
cy. In some cases, newly formed governments exhibit better
agility (Andersson, et al., 2022).

Organizational complexity provides an explanatory frame-
work for understanding how organizations behave, including
the interactions, relationships, and evolution of individuals
and entities within larger social ecosystems (Pereira, et al.,
2021). This complexity hinders a firm's operations and in-
formation transparency, thus creating a significant infor-
mation imbalance between complex firms and external in-
vestors (Gestel & Grotenbreg, 2021). Each entity may have
varying potentials for developing higher levels of complexi-
ty. This research examines complex perspectives based on
two factors: government size and government age.

Size is also considered an indicator of the ability of more
"capable” organizations to disclose more information in their
financial statements (Landau, et al., 2020). Previous studies
have found that larger organizations are more complex than
smaller ones. Organizational size is a crucial indicator of the
extent of an organization’s agency costs (Pratama, et al.,
2020). Larger organizations may access superior services
from professional advisors, and their more extensive client
base may require additional professional services, such as
consultation, tax, and legal support (Vitolla, et al., 2020).
These factors are more likely to result in higher reporting
quality. The size of the government can be reflected in vari-
ous forms, and one indicator that can be used is total assets.
The total assets reflect the economic resources entrusted by
the public to be managed by the government. The steward-
ship theory states that economic resources controlled by the
government reflect the functions of the government (Torfing
& Bentzen, 2020). Large government functions require sig-
nificant resources. Assets present in the government general-
ly represent the size of the government. However, previous
research also shows that proxies for government size have
yet to reach an absolute level, such as the size of companies
in private-sector research (Steinfeld, 2023). Various proxies
for government size can be used in this research, such as
population size, number of civil servants, land area, and
number of working units in the local government (Yusof,
2013). However, research tends to focus on asset value be-
cause it is more objective to demonstrate the local govern-
ment's capacity than the population size or number of civil
servants. Population and civil servant indicators are multidi-
mensional and less easily measurable (Gillan, et al., 2021) .

The age of an organization is another indication of its com-
plexity. In the context of the private sector, recently estab-
lished organizations are still considered risky, as organiza-
tions in the introduction stage, according to the life cycle
theory, have uncertain growth prospects and no market share
(Primc, et al., 2020). New organizations often have higher
levels of information asymmetry between managers and
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principals, which means that the agency problem is still
prominent in these new organizations (Olaniyi, 2019). How-
ever, in public sector research, the government is said to not
have a lifecycle similar to that in the private sector. General-
ly, a mature government is more mature in its actions and
governance. An older government is more experienced in
governance management and has an infrastructure that sup-
ports quality reporting (Shiller, 2005). The age of a govern-
ment should ideally reflect the maturity of its organizational
management. However, various studies indicate that gov-
ernments that have existed for hundreds of years have faced
significant challenges in bureaucratic reform (Hunt, 2019).
Younger governments, on the other hand, are often support-
ed by human resources with current competencies and anti-
bureaucratic thinking patterns, encouraging innovation and
accelerating service delivery (Ashaye & Irani, 2019).

In summary, organizational complexity plays a significant
role in shaping the behavior and operations of organizations.
Government size and age contribute to this complexity by
influencing transparency and information disclosure in fi-
nancial reporting. Understanding these complexities is essen-
tial for stakeholders and investors to assess the risks and op-
portunities associated with different organizations.

Government Financial Statement Disclosure

The government's financial statements contain various as-
pects, including information regarding the government's fi-
nancial performance, financial resources, and predictions of
future cash flows (Wahyuningsih & Wijayanti, 2022). The
objectives of public sector financial reporting are similar to
those of private sector financial reporting. Government fi-
nancial reports are generally prepared according to govern-
ment accounting standards. The International Public Sector
Accounting Standard (IPSAS) is a commonly used reference
standard for government accounting.

The IPSAS has a framework similar to that of the Interna-
tional Financial Reporting Standards (IFRS). The IPSAS is a
principle-based accounting standard that regulates transac-
tions and the presentation of financial reports (Bekiaris &
Paraponti, 2023). However, IPSAS also has weaknesses,
including its focus on financial disclosure (Gkouma & Filos,
2022). Although, similar to IFRS, various IPSAS amend-
ments require enhanced disclosures, the focus of IPSAS re-
mains on financial information. There is a significant trend
in financial reporting related to improved information com-
munication, both in the private and public sectors (Saha &
Bose, 2021). One aspect that has been criticized is that ac-
countants only understand financial statements and can easi-
ly be manipulated by accountants to manipulate performance
(Eljammi Ayadi, et al., 2021). Disclosure is expected to use a
more straightforward business language in the form of narra-
tives rather than just numbers, and a holistic and integrative
language (Lang & Stice-Lawrence, 2015).

One framework that can be used to generate meaningful non-
financial disclosures for the public sector is the integrated
reporting framework (Pistoni, et al., 2018). The International
Integrated Reporting Council established an IR framework in
2013. This framework comprises various reporting elements
and guiding principles. The central concept of integrated
reporting lies in a philosophical approach known as integrat-
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ed thinking (Vitolla, et al., 2019). Integrated thinking is a
philosophy in which financial reporting should explain narra-
tively and comprehensively the journey of resources owned
by the organization (capital), processed in the organization’s
business activities, and resulting in value creation (Adel-
Zadeh & Serafeim, 2018). The concept of integrated thinking
can be applied to various situations and conditions, including
in the public sector (Grana, 2018).

Integrated reporting is defined as a concise communication
about how an organization’s strategy, governance, perfor-
mance, and prospects in its external environment lead to val-
ue creation over the short, medium, and long term
(International Integrated Reporting Council, 2013). Integrat-
ed reporting delivers information about how the organization
delivers value, including financial and non-financial infor-
mation, and a broad range of users can use it. The framework
also states that a complete set of integrated reporting must
have nine components:

Organisational overview and external environment
Governance

Business model

Risks and opportunities

Strategy and resource allocation

Performance

Outlook

8. Basis of preparation and presentation

N o g bk w DN e

Several guiding principles must be adhered to when prepar-
ing integrated reporting.

1. Strategic focus and future orientation
Connectivity of information
Stakeholder relationships

Materiality

Conciseness

Reliability and completeness

N ok~ wpP

Consistency and comparability.

Theoretical Framework and Hypotheses Development

Organization information is included in the financial state-
ments. Disclosure is one component of financial statements.
Information disclosure is an entity's effort to convey relevant
information about an organization’s conditions to stakehold-
ers (Pratama, et al., 2018). The disclosure describes an item
qualitatively and quantitatively, and provides further expla-
nations of the figures appearing on the face of the financial
statements (Gillan, et al., 2021). Information disclosure can
be seen not only in the context of financial accounting but
also in the context of other corporate reporting. The general
objectives of the disclosure are as follows: (1) to describe
items recognized in the financial statements and provide al-
ternative measurements and presentation of information in
addition to what is presented on the face of the financial
statements. (2) Describe items not recognized in financial
statements and provide alternative measurements. (3) To
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provide information that helps investors and creditors assess
the risks and potential of recognized and unrecognized items
in the face of financial statements. (4) Provide essential in-
formation so that users of financial statements can compare
the organization’s performance within a year and across mul-
tiple years. (5) Provide information on future cash inflows
and outflows. (6) Assist investors in evaluating returns on
their investments (Alsayegh, et al., 2020; Albuquerque &
Neves, 2021).

The future trend of corporate reporting is to expand disclo-
sure. Currently, disclosure is qualitative in nature and ex-
plains specific accounts in the context of accounting disclo-
sure (Michels, 2017). Various forms of expanded disclosure
include: (1) expanding the scope of report users to include
public and public interest groups. (2) Reports should present
the functional relationships within the organization, meet
specific information user needs, and present organizational
activities to build public trust. (3) The types of information
are expanded to include internal activities and the environ-
mental setting of socioeconomic activities. (4) Information
measurement techniques can be developed according to
management science areas (operational research). (5) The
disclosure quality should be improved to meet specific deci-
sion-making needs. (6) Disclosure tools should be developed
to include multimedia disclosure, in line with human com-
munication psychology (Landau, et al., 2020; Pratama, et al.,
2022).

The disclosure of information in reports, in terms of both
breadth and quality, is influenced by various factors. This
study considers government size and age as factors that are
believed to affect the quality of government report disclo-
sure. Government size is expected to positively impact gov-
ernment disclosure, because it represents the activities and
resources entrusted to the government by society(Biswas, et
al., 2018; Busco, et al., 2020). The larger the government's
assets, the greater the demand for transparency and account-
ability of those managed assets(Lee & Raschke, 2023). Vari-
ous studies in the private sector also prove that asset size
represents the political costs companies must incur to main-
tain societal legitimacy(Salvioni & Gennari, 2019). Political
costs in the public sector are also the same and even more
significant than those in the private sector. Government age
is also expected to positively affect the quality of govern-
ment report disclosure. Older governments are believed to
have more experience and significant resources than younger
ones(Hunt, 2019; Olaniyi, 2019). Larger governments find it
easier to tell the story of government business processes be-
cause their business processes are more mature than younger
governments are still in the development phase, and there is
little to be told in government reports(Shiller, 2005).

Based on this framework, two hypotheses can be formulated:

Hi: Governments with larger total assets will have a higher
quality score for government report disclosure.

Hz: Older Governments will have a higher quality score for
government report disclosure.
METHODS

This descriptive study used a quantitative approach. This
study focuses on the population of local governments in
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West Java Province, where the population units are the pro-
vincial, district, and city governments. There were 27 district
and city governments and one provincial government, total-
ling 28 observation units. The study period was 2016-2020.
The sampling consideration over a span of five years was
used to observe the impact of the comprehensive implemen-
tation. The years 2021 and 2022 were not included in the
sample because the financial reports were unavailable for the
study. The total number of observed units was 28 multiplied
by 5, which was 140 units.

The operationalisation of variables in this study can be de-
scribed in the following table:

Table 1. Variable Operationalisation.

Variable Indicators

Natural logarithm (Ln) of government’s total

Government Size (X;) assets

Year of Study — Year of government establish-
ment or 1945, whichever is the latest (see notes).

Notes:

Government Age (Xz) The year 1945 was the year of Indonesia's inde-
pendence. Some of the local government was
established prior to Indonesian independence.

However, the current government administration

law was established in 1945.

Quality of Govern-

ment Disclosure in

the financial state-
ments (Y)

The quality of government disclosure in the finan-
cial statements was determined using an integrated
framework reporting disclosure matrix as was
used by Pratama et al. (2023).

The data used in this study are secondary data obtained from
government financial reports audited by the Supreme Audit
Board of the Republic of Indonesia. The data for the inde-
pendent variables are taken directly from the Balance Sheet
and Notes to the Financial Statements. As for the dependent
variable, the data are measured based on the content analysis
found in the Notes to the Government Financial Statements.
The integrated reporting disclosure matrix contains a total of
34 items representing eight elements of integrated reporting.
This matrix operationalizes the eight parts of integrated re-
porting. This includes a disclosure score of 0 (zero) for no
disclosure, 1 (one) for inadequate disclosure, 2 (two) for
adequate disclosure, 3 (three) for good disclosure, and 4
(four) for outstanding disclosure.

Descriptive statistics, correlation analysis, and panel data
regression were used for data analysis. Descriptive statistics
will describe the data for each variable, correlation analysis
will be used to test whether there is a significant relationship
between independent variables, and panel data regression
will be used to test the research hypotheses. Before conduct-
ing panel data regression, three tests were performed: the
Chow Test, Hausman Test, and Lagrange Multiplier Test, to
determine whether the panel data model should be a Com-
mon Effect Model, Fixed Effect Model, or Random Effect
Model. Suppose the selected model is standard or fixed. In
this case, classical assumption tests are required because the
formed model still uses the ordinary least squares method,
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which requires the use of the Best Linear Unbiased Estimator
(BLUE) (Sekaran, 2019). However, if the selected model is
random, classical assumption tests are not conducted because
the model used is a generalized least squares, which is as-
sumed to have no effect on heteroscedasticity or autocorrela-
tion (Gujarati & Porter, 2010).

RESULTS AND DISCUSSIONS

Results

Descriptive Statistics

Based on the obtained data, the descriptive statistics are pre-
sented in Table 2.

Table 2. Descriptive Statistics.

Pratama et al.

the division of their territories into new local governments
(Aminah, et al., 2019). In addition, many younger local gov-
ernments have relatively large assets because of their re-

gions' rapid economic growth potential (Cassidy &
Velayudhan, 2022).
Table 3. Correlation Test.
Relationships Correlation Score p.value
X1 X, 0.339 0.078
XieY 0.241 0.216
Xo oY -0.384 0.044*

X1 X2 Y
Mean 29.286 58.142 0.3519
Standard Deviation 0.8338 24.099 0.1169
Maximum 31.230 73.000 0.7100
Minimum 28.122 6.000 0.1500

Notes:
* : significant at o = 5%
Hypothesis Testing

The hypothesis testing in this research utilized panel data
regression. Table 4 presents the panel data model test results
along with their interpretations.

Table 4. Panel Data Regression Model Test.

Based on the above data, for the government size variable,
the values used were converted into natural logarithms. In
general, the total asset values of the regional government in
West Java range from Rp. 1 trillion to Rp. 84 trillion. How-
ever, the annual data results show the same trend: out of 28
local governments, 26 in West Java experienced a decrease
in asset value in 2020. The cause of this decline in asset val-
ue was the Covid-19 pandemic. The Covid-19 pandemic has
forced governments to issue various fiscal and social stimuli
to assist affected communities (Ritonga & Suyanto, 2022).
On the other hand, adding assets is impossible because of the
decrease in revenue entering the local government. For the
variable of government age, the average age of regional gov-
ernments in West Java is 58 years. Several new district and
city governments result from division or separation from
their original city governments, so they are still young. It
should also be noted that around 50% of the district and city
governments in West Java were established in the 19th and
20th centuries, before Indonesia gained independence
(Rosidin, et al., 2022). For data normalization and based on
the argument that the Indonesian government administration
was formed after independence, the calculation of the age for
those areas started in 1945. For the variable of financial re-
port disclosure, a value of 35.19 out of 100 was obtained,
which means it still needs to be improved. The highest value
is still 71, indicating that there is still a significant gap from
perfect disclosure.

Correlation analysis was also conducted to determine wheth-
er there was a relationship between the independent varia-
bles. Table 3 shows that there was no relationship between
the independent variables. Generally, older governments
tend to have more assets than younger governments. Howev-
er, this is not the case in Indonesia, as many older local gov-
ernments have experienced a decrease in assets because of

Test p. Value Model

Chow! 0.000 Fixed effect model

Hausman? 0.005 Fixed effect model

Notes:

1. The Chow test tests whether the model is a common
or fixed-effects model. If p < 5%, the fixed effects
model was chosen; otherwise, the common effects
model was chosen.

2. The Hausman test tests whether the model used is a
fixed or random effect model. If p < 5%, the fixed-
effects model is chosen. Otherwise, the random-
effects model was chosen.

The Lagrange Multiplier test was not conducted because the
two tests led to the selection of the fixed-effect model. The
fixed effects model still uses Ordinary Least Squares (OLS),
so classical assumption tests still need to be performed. The
results of the classical assumption tests are presented in Ta-
ble 5.

Table 5. Classical Assumption test.

Test Statistics . Conclusion
Value
. Kolgomorov — T
Normality . 0.563 Normal distribution
Smirnov

- . Variance Infla-
Multicollinearity 1.132

. No multicollinearity
tion Factors

Heteroscedasticity Glejser 0.001 Heteroscedasticity

Autocorrelation Durbin — Watson 0.438 Autocorrelation
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The model generated with Fixed Effects contained hetero-
scedasticity and autocorrelation. One approach to mitigate
the effects of heteroscedasticity and autocorrelation in the
Fixed Effects model is to utilize weights from Cross-Section-
based Generalized Least Squares. Generalized least squares
(GLS) estimation is a generalization of the Ordinary Least
Squares (OLS) estimation technique. GLS is especially suit-
able for fitting linear models on datasets that exhibit hetero-
scedasticity (i.e., non-constant variance) and auto-correlation
(Gujarati & Porter, 2010). The regression results using fixed
effects with cross-section-based generalized least squares are
presented in Table 6.

Table 6. Panel Data Regression Test Result.

Variable Coefficient | Std. Error | t-Statistic | Prob.
Cc 1.490656 0.382881 | 3.893257 | 0.0002*
X1 -0.055108 | 0.014978 | -3.679288 | 0.0004*
X2 0.008172 0.001138 | 7.182230 | 0.0000*
R-squared 0.991829 Mean dependent var 0.880443
Adjusted R-squared | 0.989675 S.D. dependent var 0.648117
S.E. of regression 0.032761 Sum squared resid 0.118060
F-statistic 460.4319 Durbin-Watson stat 2.108644

Prob(F-statistic) 0.000000

Notes:
* : significant at a = 5%

The test results indicate that all the independent variables
impact the dependent variable. The R-squared value was
0.99, which is close to 1. The model is also deemed fit, as
Prob(F-statistic) is less than 5%. Hypothesis 1 is rejected,
although the hypothesis testing results show significance
because the testing coefficient is negative, while Hypothesis
1 states that the coefficient is positive. Hypothesis 2 is ac-
cepted and the coefficient sign aligns with the hypothesis,
which is positive.

DISCUSSIONS

The research revealed several interesting findings. First, this
research indicates that the complexity of local governments
makes it difficult for them to report higher-quality disclo-
sures. Indonesia is a developing country, and developing
countries generally have much more complex bureaucracies,
which hinders the performance of local governments (Tan &
Taeihagh, 2020). Assets managed by local governments may
not necessarily reflect the resources available to the govern-
ment. Research conducted in the context of local govern-
ments in Indonesia has shown that the assets recorded in
financial statements need to be better measured, and some of
them are even fictitious or discovered during external audits
(Furgan, et al., 2020; Sumaryati, et al., 2020). The research
findings also indicate that the assets managed by newly
formed local governments resulting from territorial divisions
still face many issues, particularly regarding overlapping
management authorities (Asmorowati, et al., 2022). As a
result, the complexity of the local government, reflected in

Review of Economics and Finance, 2023, Vol. 21, No. 1 2803

the size of its assets, becomes a burden for governments to
report higher-quality information.

Second, research findings show that older governments can
disclose information more effectively. The correlation test
results shown in Table 3 indicate that the size of the govern-
ment does not have a relationship with government age. This
explains why the results of Hypotheses 1 and 2 are contra-
dictory. Although new local governments in Indonesia gen-
erally have high growth potential in terms of economy, poli-
tics, and sociocultural aspects (Talitha, et al., 2020), research
in the field of public administration shows that newly estab-
lished local governments have sometimes had higher politi-
cal burdens, less agile bureaucracies since they have a short-
age of competent employers, and scarcity of resources
(Shoesmith, et al., 2020; Paranata, 2022). Consequently,
financial reporting by the government requires open-
mindedness, efficient bureaucracy, and competent and high-
quality resources (Marsella & Aswar., 2019).

The research findings indicate that the quality of information
disclosure in the West Java Provincial Government still re-
quires significant improvement. Financial reporting disclo-
sure still has low scores and a high score disparity among the
regencies and city governments (Pratama, et al., 2023). The
West Java government also operates in the context of gov-
ernance throughout Indonesia and globally (Wardhani, et al.,
2017). The implementation of integrated reporting in the
public sector needs to be improved by the government's con-
tinued focus on financial reporting and the need for im-
proved financial reporting infrastructure, especially in devel-
oping countries, such as Indonesia (Mir & Sutiyono, 2013).
As a heterogeneous country, Indonesia has various provinc-
es, inhomogeneous districts, and city governments. This re-
search also implicitly indicates that a large government size
and long age do not guarantee well-managed resources. This
can be a note for the central government in developing re-
porting infrastructure so that all district and city governments
have a shared understanding, infrastructure, and regulations,
enabling all levels of Indonesian local government to pro-
duce high-quality reporting (Fahmid, et al., 2020).

CONCLUSION

This study produced several interesting findings. The disclo-
sure of government financial reports in the West Java region
remains inadequate. This is supported by information on the
uneven spread of the integrated reporting framework in the
public sector. As mentioned earlier in this article, the inte-
grated reporting framework can explain the value-creation
process within an organization. Currently, the government’s
focus is still on financial reporting. The government should
raise awareness of the importance of non-financial perfor-
mance disclosure and integrate non-financial and financial
information in financial reporting. In the short term, the gov-
ernment can also consider preparing integrated reporting
infrastructure, such as improving human resource capacity,
particularly accountants in the government, establishing ac-
counting and management information systems, and prepar-
ing regulations related to financial reporting.

This research also proves that complexity within the local
government environment has led to contradictory findings
between Hypotheses 1 and 2. However, this research also
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fundamentally explains that young governments can invest
better in preparing to report infrastructure, enabling them to
produce quality reports in the future. Governments with sig-
nificant assets also need to reevaluate resource management
efficiency, especially in asset management or inventory ac-
tivities, to ensure that the recorded asset value in financial
reports reflects the actual value of the assets.

Further research can also consider linking the quality of gov-
ernment report disclosures to performance accountability
scores. Currently, performance accountability scores in gov-
ernment are still in the early stages of implementation; there-
fore, complete data still need to be available. Further re-
search can also consider factors related to implementing re-
porting frameworks such as human resource readiness, regu-
lations, and infrastructure. Future research can also use other
reporting frameworks that are currently circulating or will be
circulated, such as standards developed by the Global Re-
porting Initiative (GRI) or the International Sustainability
Standards Board (ISSB).

ACKNOWLEDGMENTS

This research was fully funded by the Research Grant of
Academic Leadership Grant provided by Universitas Padjad-
jaran, Indonesia.

REFERENCES

Abdillah, A., Deliarnoor, N. A., Yuningsih, N. Y. & Fatmawati, F., 2020.
The Position of Auxiliary Organ in Government System of West
Java Provincial Government. Journal of Contemporary
Governance and Public Policy, 1(2), pp. 66-81.

Adel-Zadeh, A. & Serafeim, G., 2018. Why and How Investors Use ESG
Information: Evidence from a Global Survey. Financial Analyst
Journal, 74(3), pp. 87-103.

Aksan, 1., Setiawan, D. & Gantyowati, E., 2019. RESEARCH
DEVELOPMENT RELATED TO IMPLEMENTATION OF
FINANCIAL ACCOUNTING STANDARDS IN INDONESIA.
International Journal of Economics, Business and Accounting
Research (IJEBAR) , 3(4), pp. 420-434.

Albuquerque, F. & Neves, J. C., 2021. Tax Disclosures in Financial and
CSR Reporting as a Deterrence for Evasion. In: A. Rafay, ed.
Handbook of Research on Theory and Practice of Financial
Crimes. Chicago: IGI Global, pp. 397-427.

Alsayegh, M. F., Rahman, R. A. & Homayoun, S., 2020. Corporate
Economic, Environmental, and Social Sustainability Performance
Transformation through ESG Disclosure. Sustainability, 12(3910),
pp. 1-20.

Aminah, A., Lindrianasari, L. & Evana, E., 2019. Regional Expansion and
the Local Community Welfare: A Study of the Effectiveness of 20
Years of Implementation of Autonomy in Indonesia. Review of
Integrative Business and Economics Research, 8(Sup2), pp. 177-
181.

Andersson, C., Hallin, A. & Chris lvory, 2022. Unpacking the digitalisation
of public services: Configuring work during automation in local
government. Government Information Quarterly, 39(1), p. 101662.

Andriadi, K. D. & Werastuti, D. N. S., 2022. A comprehensive study on the
quality of sustainability reporting disclosure between Indonesia and
other countries. Accounting, 8(1), pp. 19-26.

Ashaye, O. R. & Irani, Z., 2019. The role of stakeholders in the effective use
of e-government resources in public services. International Journal
of Information Management, 49(1), p.
https://doi.org/10.1016/j.ijinfomgt.2019.05.016..

Asmorowati, S., Schubert, V. & Ningrum, A. P., 2022. Policy capacity,
local autonomy, and human agency: tensions in the
intergovernmental coordination in Indonesia’s social welfare
response amid the COVID-19 pandemic. Journal of Asian Public
Policy, 15(2), pp. 213-227.

Pratama et al.

Avcilar, M. Y. & Demirgiines, B. K., 2017. Developing Perceived
Greenwash Index and Its Effect on Green Brand Equity: A
Research on Gas Station Companies in Turkey. International
Business Research, 10(1), pp. 222-239.

Badrudin, R. & Siregar, B., 2016. The evaluation of the implementation of
regional autonomy in Indonesia.. Economic Journal of Emerging
Markets, 7(1), pp. 1-11.

Bartolacci, F., Bellucci, M., Corsi, K. & Soverchia, M., 2022. A Systematic
Literature Review of Theories Underpinning Sustainability
Reporting In Non Financial Disclosure. In: L. Cinquini & F. De
Luca, eds. Non-financial Disclosure and Integrated Reporting.
SIDREA Series in Accounting and Business Administration.
s.l.:Springer, pp. 87-113.

Bekiaris, M. & Paraponti, T., 2023. Examining the status of IPSAS adoption
at the country level: an analysis of the OECD member states.
Journal of Accounting & Organizational Change, 19(2), pp. 296-
325.

Biswas, P. K., Mansi, M. & Pandey, R., 2018. Board composition,
sustainability committee and corporate social and environmental
performance in Australia. Pacific Accounting Review, 30(4), pp.
517-540.

Busco, C., Consolandi, C., Eccles, R. G. & Sofra, E., 2020. A Preliminary
Analysis of SASB Reporting: Disclosure Topics, Financial
Relevance, and the Financial Intensity of ESG Materiality. Journal
of Applied Corporate Finance, 32(2), pp. 117-125.

Camilleri, M. A., 2022. The rationale for ISO 14001 certification: A
systematic review and a cost-benefit analysis. Corporate Social
Responsibility and Environmental Management, 29(4), pp. 1067-
1083.

Cassidy, T. & Velayudhan, T., 2022. Government Fragmentation and
Economic Growth, s.l.: Available at SSRN:
https://ssrn.com/abstract=4038546 or
http://dx.doi.org/10.2139/ssrn.4038546 .

Chatjuthamard, P., Ongsakul, V. & lJiraporn, P., 2022. Corporate
complexity, managerial myopia, and hostile takeover exposure:
Evidence from textual analysis. Journal of Behavioral and
Experimental Finance, 33(1), p. 100601.

Choi, M. & Hong, S., 2022. Another Form of Greenwashing: The Effects of
Chaebol Firms’ Corporate Governance Performance on the
Donations. Sustainability, 14(6), p. 3373.

Corazza, L., Truant, E., Scagnelli, S. D. & Mio, C., 2020. Sustainability
reporting after the Costa Concordia disaster: a multi-theory study
on legitimacy, impression management and image restoration.
Accounting, Auditing & Accountability Journal, 33(8), pp. 1909-
1941.

Corvino, A., Doni, F. & Martini, S. B., 2020. Corporate Governance,
Integrated Reporting andEnvironmental Disclosure: Evidence from
the South African Context. Sustainability, Volume 12, p.
doi:10.3390/5u12124820 .

de Freitas Netto, S., Sobral, M. & Ribeiro, A., 2020. Concepts and forms of
greenwashing: a systematic review. Environmental Science Europe,
32(19), pp. https://doi.org/10.1186/s12302-020-0300-3.

Deegan, C. & U. J,, 2006. Financial Accounting Theory. Melbourne:
McGraw Hill.

Dewi, N., Azam, S. M. F. & Yusoff, S. K. M., 2019. Factors influencing the
information quality of local government financial statement and
financial accountability. Management Science Letters , 9(9), pp.
1373-1384.

Eljammi Ayadi, J., Damak, S. & Hussainey, K., 2021. The impact of
conservatism and secrecy on the IFRS interpretation: the case of
Tunisia and Egypt. Journal of Financial Reporting and Accounting,
19(2), pp. 234-271.

Eppel, E. A. & Rhodes, M. L., 2020. Complexity Theory in Public
Administration. London: Routledge.

Ettredge, M., 2011. The Effects of Company Size, Corporate Governance
Quality, and Bad News on Disclosure Compliance. Review of
Accounting Studies.

Fahmid, m. M. et al., 2020. New development: IPSAS adoption, from G20
countries to village governments in developing countries. Public
Money & Management, 40(2), pp. 160-163.

Falah, L. J. & Mita, A. F., 2022. ESG disclosure and the role of CEO
narcissism on firm value: the case of ASEAN-5. Global Business
and Economic Review, 27(2), pp. 133-148.



Does the Quality of Local Government Reporting Disclosure

Furgan, A. C., Wardhani, R., Martani, D. & Setyaningrum, D., 2020. The
effect of audit findings and audit recommendation follow-up on the
financial report and public service quality in Indonesia.
International Journal of Public Sector Management, 33(5), pp.
535-559.

Gatti, L., Seele, P. & Rademacher, L., 2019. Grey zone in — greenwash out.
A review of greenwashing research and implications for the
voluntary-mandatory transition of CSR. International Journal of
Corporate Social Responsibility, 4(6), pp.
https://doi.org/10.1186/s40991-019-0044-9.

Gestel, N. v. & Grotenbreg, S., 2021. Collaborative governance and
innovation in public services settings. Policy and POlitics, 49(2),
pp. 249-265.

Gillan, S. L., Koch, A. & Starks, L. T., 2021. Firms and social
responsibility: A review of ESG and CSR research in corporate
finance. Journal of Corporate Finance, 66(1), p. 101889.

Gkouma, O. G. & Filos, J., 2022. Assessing the Impact of IPSAS on
Financial Reporting and Public Management in Greece. SPOUDAI
Journal of Economics and Business, 72(1-2), pp. 56-79.

Grana, F., 2018. Practicing Integrated Thinking: Towards a New Era of
Corporate Management Accounting and Reporting . In: Sustainable
Development Goals and Integrated Reporting. London: Routledge,
p. 28.

Gujarati, D. & Porter, M. C., 2010. Basic Econometrics. New York:
McGraw Hill.

Guthrie, J., Manes-Rossi, F. & Orelli, R. L., 2017. Integrated reporting and
integrated thinking in Italian public sector organisations. Meditari
Accountancy Research, 25(4), pp. 553-573.

Handayani, D., Afiah, N. N. & Yudianto, 1., 2020. The Influence of Internal
Control System, Information Technology Utilization, and
Organizational Commitment on Government Accountability
Performance. Journal of Accounting, Auditing, and Business, 3(2),
pp. 16-29.

Harun, H., Mir, M., Carter, D. & An, Y., 2019. Examining the unintended
outcomes of NPM reforms in Indonesia. Public Money and
Management, 39(1), pp. 336-345.

Hassan, M. M., 2015. TRANSFORMATION TO MORE-ACCRUAL-
BASED ACCOUNTING PRACTICES IN INDONESIAN
GOVERNMENT. Journal of International Business Research,
14(1), pp. 139-165.

Hoang, T. G., Vu, T. K., Nguyen, H. T. & Luu, H. N., 2020. Mandatory
integrated reporting disclosure and corporate misreporting. Journal
of Applied Accounting Research, 21(3), pp. 363-382.

Holle, F., Kockrow, M. & Schnitger, A., 2021. Tax and Transparency:
Reporting in Accordance with the Global Reporting Initiative.
Intertax, 49(8), pp. 702-712.

Hunt, E. C., 2019. Life-cycle horizon learning, social security reform, and
policy uncertainty, Pennsylvania: Department of Economics,
Lafayette College.

Indonesian Center for Environmental Law, 2022. Telaah Kebijakan
Sustainable Consumption and Production (SCP) dalam Merespons
Fenomena Greenwashing di Indonesia pada Era E-Commerce,
Jakarta: ICEL.

International Integrated Reporting Council, 2013. Integrated Reporting
Framework. London: IIRC.

Kaur, A. & Lodhia, S. K., 2019. Sustainability accounting, accountability
and reporting in the public sector: An overview and suggestions for
future research. Meditari Accountancy Research, 27(4), pp. 498-
504.

Khan, H. Z., Bose, S., Mollik, A. T. & Harun, H., 2021. “Green washing” or
“authentic effort”? An empirical investigation of the quality of
sustainability reporting by banks. Accounting, Auditing &
Accountability Journal, 34(2), pp. 338-3609.

Klettner, A., Clarke, T. & Boersma, M., 2014. The Governance of Corporate
Sustainability:  Empirical Insights into the Development,
Leadership and Implementation of Responsible Business Strategy.
Journal of Business Ethics, 122(1), pp. 145-165.

Koons, E., 2022. Greenwashing Examples 2022: 10 Companies That
Greenwash. [Online]
Available at: https://energytracker.asia/greenwashing-examples-10-
companies-that-greenwash/

[Accessed 10 May 2023].

Review of Economics and Finance, 2023, Vol. 21, No. 1 2805

Korwatanasakul, U. & Majoe, A., 2021. Environmental, Social, and
Governance Investment in Emerging Markets: A Case Study of
Firms in ASEAN. WIMAYA, 2(1), pp. 8-16.

Landau, A., Rochell, J., Klein, C. & Zwergel, B., 2020. Integrated reporting
of environmental, social, and governance and financial data: Does
the market value integrated reports?. Business Strategy and The
Environment, 29(1), pp. 1750-1763.

Lang, M. & Stice-Lawrence, L., 2015. Textual analysis and international
financial reporting: Large sample evidence. Journal of Accounting
and Economics, 60(2-3), pp. 110-135.

Lapuente, V. & Walle, S. V. d., 2020. The effects of new public
management on the quality of public services. Governance, 33(1),
pp. 461-475.

Lee, D., 2013. Corporate Social Responsibility Disclosure among Large
Korean Companies.. Australian Journal of Business and
Management Research, 11(4), pp. 1-14.

Lee, M. T. & Raschke, R. L., 2023. Stakeholder legitimacy in firm greening
and financial performance: What about greenwashing temptations.
Journal of Business Research, 155(B)(1), p. 113393.

Li, W., Li, W., Seppédnen, V. & Koivumaki, T., 2023. Effects of
greenwashing on financial performance: Moderation through local
environmental regulation and media coverage. Business Strategy
and The Environment, 32(1), pp. 820-841.

Manes-Rossi, F., 2018. Is integrated reporting a new challenge for public
sector entities?. African Journal of Business Management, 12(7),
pp. 172-187.

Manes-Rossi, F., Nicolo, G. & Argento, D., 2020. Non-financial reporting
formats in public sector organizations: a structured literature
review. Journal of Public Budgeting, Accounting & Financial
Management, 32(4), pp. 639-669.

Manes-Rossi, F. & Orelli, R., 2020. Reflections on New Trends in Public
Sector Reporting: Integrated Reporting and Beyond. In: F. O. R.
Manes-Rossi, ed. New Trends in Public Sector Reporting. Public
Sector Financial Management.. London: Palgrave Macmillan, pp.
https://doi.org/10.1007/978-3-030-40056-9_10.

Marsella, C. & Aswar., K., 2019. An Investigation of Financial Statement
Disclosure in Local Government Financial Statements..
International Journal of Business and Economic Affairs, 4(6), pp.
273-281.

Marwata & Alam, M., 2006. The interaction amongst reform drivers in
governmental accounting changes: The case of Indonesian local
government. Journal of Accounting & Organizational Change,
2(2), pp. 144-163.

Mashudi, Khoiriawati, N. & Nuswantara, D. A., 2021. BOARD
CHARACTERISTICS AND DISCLOSURE OF
ENVIRONMENTAL, SOCIAL, AND GOVERNANCE (ESG)
MATTERS: EVIDENCE FROM ASEAN COUNTRIES. Review of
Business, Accounting & Finance, 1(4), pp. 374-391.

Mendes-Da-Silva, W. O. L. M. 2014. Corporate E-Disclosure
Determinants: Evidence from the Brazilian Market. International
Journal of Disclosure and Governance, 11(1), pp. 54-73.

Michels, J., 2017. Disclosure Versus Recognition: Inferences from
Subsequent Events. Journal of Accounting Research, 55(1), pp. 3-
34.

Mir, M. & Sutiyono, W., 2013. Public Sector Financial Management
Reform: A Case Study of Local Government Agencies in
Indonesia. Australasian Accounting, Business and Finance
Journal, 7(4), pp. 97-117.

National University of Singapore and ASEAN CSR, 2016. Corporate
Disclosure on Business Integrity in ASEAN, Singapore: NUS Press.

Naynar, N. R., Ram, A. J. & Maroun, W., 2018. Expectation gap between
preparers and stakeholders in integrated reporting. Meditari
Accountancy Research, 26(2), pp. 241-262.

Negara, I. G. B. S., 2015. Toward Implementation of Accural Basis in
Indonesia Government: Key Success Factors. GSTF Journal on
Business Review (GBR), 4(1), pp. 44-50.

Nemes, N. et al., 2022. An Integrated Framework to Assess Greenwashing.
Sustainability, 14(1), p. 4431.

Nurrahman, K. A. & Mita, A. F., 2022. Does environmental, social and
governance (ESG) performance increase earnings informativeness?
Evidence from ASEAN countries. International Journal of Trade
and Global Market, 15(3), pp. 363-376.

Obolenskyi, O., Shchokin, R., Romanenko, Y. & Zhukova, I., 2020.
CURRENT TRENDS OF PUBLIC MANAGEMENT IN THE



2806 Review of Economics and Finance, 2023, Vol. 21, No. 1

MODERN WORLD: ECONOMIC AND ORGANIZATIONAL
ASPECTS. Financial and Credit Activity Problems of Theory and
Practice,, 3(34), pp. 413-420.

Olaniyi, C., 2019. Asymmetric information phenomenon in the link between
CEO pay and firm performance: An innovative approach. Journal
of Economic Studies, 46(2), pp. 306-323.

Paranata, A., 2022. The miracle of anti-corruption efforts and regional fiscal
independence in plugging budget leakage: evidence from western
and eastern Indonesia. Heliyon, 8(10), p. e11153.

Patterson, J. et al., 2017. Exploring the governance and politics of
transformations towards sustainability. Environmental Innovation
and Societal Transitions, 24(1), pp. 1-16.

Pendse, M. K., Nerlekar, V. S. & Darda, P., 2023. A comprehensive look at
Greenwashing from 1996 to 2021: a bibliometric analysis. Journal
of Indian Business Research, 15(1), pp. 157-186.

Pereira, J., Braga, V., Correia, A. & Salamzadeh, A., 2021. Unboxing
organisational complexity: how does it affect business performance
during the COVID-19 pandemic?. Journal of Entrepreneurship and
Public Policy, 10(3), pp. 424-444.

Pistoni, A., Songini, L. & Bavagnoli, F., 2018. Integrated Reporting
Quality: An Empirical Analysis. Corporate Social Responsibilty
and Environment Management, 25(1), pp. 489-507.

Pratama, A., Afiah, N. N. & Alfian, A., 2023. How good is the government?
Analysis of west java’s local government disclosure through an
integrated reporting framework. Humanities and Social Science
Letters, 11(2), pp. 179-202.

Pratama, A., Jaenudin, E. & Anas, S., 2022. Environmental, Social,
Governance-Sustainability Disclosure Using International Financial
Reporting Sustainability Standards S1 in Southeast Asian
Companies: A Preliminary Assessment. International Journal of
Energy Economics and Policy, 12(6), pp. 456-472.

Pratama, A., Tanzil, N., Yadiati, W. & Suprijadi, J., 2018. Designing an
integrated reporting guidance: An initiative to improve
environmental and social reporting quality. Utopia y Praxis
Latinoamericana, 24(Ext5), pp. 218-238.

Pratama, I., Che-Adam, N. & Kamardin, H., 2020. Corporate Governance
and Corporate Social Responsibility Disclosure Quality in
Indonesian Companies. International Journal of Innovation,
Creativity and Change, 13(4), pp. 442-463.

Primc, K. et al., 2020. Circular economy configuration indicators in
organizational life cycle theory. Ecological Indicators, 116(1), p.
106532.

Ritonga, I. T. & Suyanto, S., 2022. Impacts of the Covid-19 pandemic on
the audit of local government financial statements: experience from
Indonesia. Public Money and Management, 42(6), pp. 452-459.

Roche, J. & Yudha, E., 2023. Seeds of change: how will the creation of the
International Sustainability Standards Board affect sustainability
reporting by agribusiness?. Qeios, p.
https://doi.org/10.32388/ZUG96G.

Rosidin, D. N., Amalia, M., Sa’dudin, I. & Safitri, E., 2022. Muslim Social
Movements in Cirebon and the Emergence of National Resistance
Movements Against the Dutch Colonial Government in the Early
20th Century Indonesia.. Journal of Asian Social Science Research,
4(1), pp. 63-86.

Ruiz-Blanco, S., Romero, S. & Fernandez-Feijoo, B., 2021. Green, blue or
black, but washing-What company characteristics determine
greenwashing?. Environment, Development and Sustainability,
24(1), pp. 4024-4045.

Saha, A. & Bose, S., 2021. Do IFRS disclosure requirements reduce the cost
of capital? Evidence from Australia. Accounting & Finance, p.
https://doi.org/10.1111/acfi.12744.

Salvioni, D. & Gennari, F., 2019. Stakeholder perspective of corporate
governance and CSR committees.. Symphosium on Emerging
Issues in Management, 1(1), pp. 28-39.

Salvoni, D. M. & Almici, A., 2020. Transitioning Toward a Circular
Economy: The Impact of Stakeholder Engagement on
Sustainability Culture. Sustainability, 12(20), p. 8641.

Samuel A. DiPiazza, J. & Eccles, R. G., 2002. Building Public Trust: The
Future of Corporate Reporting. New York: John Wiley and Sons.

Santos, C., Coelho, A. & Marques, A., 2023. A systematic literature review
on greenwashing and its relationship to stakeholders: state of art
and future research agenda. Management Review Quarterly, pp.
https://doi.org/10.1007/s11301-023-00337-5.

Pratama et al.

Scharenberg, K., Waltner, E.-M., Mischo, C. & RieB, W., 2021.
Development of Students’ Sustainability Competencies: Do
Teachers Make a Difference?. Sustainability, Volume 13, p. 12954.

Sekaran, U., 2019. Research Method in Business. New York: John Wiley
and Sons.

Setiyawati, H. & Doktoralina, C. M., 2019. The importance of quality
accounting information management in regional governments in
Indonesia. Management Science Letters , 9(12), pp. 2083-2092.

Shiller, R. J., 2005. Life-Cycle Portfolios as Government Policy. The
Economist' Voice, 2(1), pp. 20-31.

Shoesmith, D., Franklin, N. & Hidayat, R., 2020. Decentralised Governance
in Indonesia's Disadvantaged Regions: A Critique of the
Underperforming Model of Local Governance in Eastern
Indonesia. Journal of Current Southeast Asian Affairs, 39(3), pp.
359-380.

Sierdovski, M., Pilatti, L. & Rubbo, P., 2022. Organizational Competencies
in the Development of Environmental, Social, and Governance
(ESG) Criteria in the Industrial Sector.. Sustainability, 14(1), p.
13463.

Spitzeck, H. & Hansen, E. G., 2010. Stakeholder governance: how
stakeholders influence corporate decision making. Corporate
Governance, 10(4), pp. 378-391.

Steinfeld, J., 2023. Stewardship Theory over Agency Theory. In: P.
Macmillan, ed. Public-Private Partnerships. New York: Springer,
pp. https://doi.org/10.1007/978-3-031-17131-4_8.

Sumaryati, A., Novitasari, E. & Machmuddah, Z., 2020. Accounting
Information System, Internal Control System, Human Resource
Competency and Quality of Local Government Financial
Statements in Indonesia. Journal of Asian Finance, Economics and
Business, 7(10), p. 10.13106/jafeb.2020.vol7.n10.795.

Sun, Z. & Zhang, W., 2019. Do government regulations prevent
greenwashing? An evolutionary game analysis of heterogeneous
enterprises. Journal of Cleaner Production, 231(1), pp. 1489-1502.

Susith, F. & Stewart, L., 2014. A theoretical framework for CSR practices:
integrating legitimacy theory, stakeholder theory and institutional
theory. Journal of Theoretical Accounting Research, 10(1), pp.
149-178.

Szabo, S. & Webster, J., 2021. Perceived Greenwashing: The Effects of
Green Marketing on Environmental and Product Perceptions.
Journal of Business Ethics, 171(1), pp. 719-739.

Talitha, T., Firman, T. & Hudalah, D., 2020. Welcoming two decades of
decentralization in Indonesia: a regional development perspective.
Territory, Politics, Governance, 8(5), pp. 690-708.

Tan, S. Y. & Taeihagh, A., 2020. Smart City Governance in Developing
Countries: A Systematic Literature Review. Sustainability, 12(3),
p. 899.

Torelli, R., Balluchi, F. & Lazzini, A., 2020. Greenwashing and
environmental ~communication:  Effects on  stakeholders'
perceptions. Business Strategy and The Environment, 29(2), pp.
407-421.

Torfing, J. & Bentzen, T. @., 2020. Does Stewardship Theory Provide a
Viable Alternative to Control-Fixated Performance Management?.
Administrative Science, 10(4), p. 86.

Utama, A. G. S., 2020. The implementation of e-government in indonesia.
International Journal of Research in Business and Social Science,
9(7), pp. 190-196.

Uyar, A., Karaman, A. S. & Kilic, M., 2020. Is corporate social
responsibility reporting a tool of signaling or greenwashing?
Evidence from the worldwide logistics sector. Journal of Cleaner
Production, 253(1), p. 119997.

Vinten, G., 2001. Shareholder versus Stakeholder — is there a Governance
Dilemma?. Corporate Governance: An International Review, 9(1),
pp. 36-47.

Vitolla, F., Raimo, N. & Rubino, M., 2019. Appreciations, criticisms,
determinants, and effects of integrated reporting: A systematic
literature  review. Corporate Social Responsibility and
Environmental Management, 26(1), pp. 518-528.

Vitolla, F., Raimo, N. & Rubino, M., 2020. Board characteristics and
integrated reporting quality: an agency theory perspective.
Corporate Social Resposibility and Investment Management, 27(2),
pp. 1152-1163.

Vollero, A., Palazzo, M., Siano, A. & Elving, W. J., 2016. Avoiding the
greenwashing trap: between CSR communication and stakeholder



Does the Quality of Local Government Reporting Disclosure

engagement. International Journal of Innovation and Sustainable
Development, 10(2), pp. 120-140.

Wahyuningsih, E. & Wijayanti, R., 2022. Determinants and Practices of
Voluntary Graphic Disclosure in Local Government Financial
Reports in Central Java Province 2017-2020. The International
Journal of Business Management and Technology, 6(4), pp. 270-
2717.

Wang, Z. A. M. J. A. M., 2013. Value relevance of voluntary disclosure and
the global financial crisis: evidence from China,. Managerial
Auditing Journal, 28(5), pp. 444-468.

Wardhani, R., Rossieta, H. & Martani, D., 2017. Good governance and the
impact of government spending on performance of local
government in Indonesia. International Journal of Public Sector
Performance Management, 3(1), pp. 77-102.

Yang, Z. et al., 2020. Greenwashing behaviours: causes, taxonomy and
consequences based on a systematic literature review. Journal of
Business Economics and Management, 21(5), pp. 1286-1507.

Review of Economics and Finance, 2023, Vol. 21, No. 1 2807

Yu, E. Py, Luu, B. V. & Chen, C. H. 2020. Greenwashing in
environmental, social and governance disclosures. Research in
International Business and Finance, 52(1), p. 101192.

Yusof, Y., 2013. The effectiveness of public sector asset management in
Malaysia, Queensland: Masters by Research thesis, Queensland
University of Technology. .

Zamil, I. A. et al., 2023. Drivers of corporate voluntary disclosure: a
systematic review. Journal of Financial Reporting and Accounting,
21(2), pp. 232-267.

Zhang, D., 2022. Green financial system regulation shock and greenwashing
behaviors: Evidence from Chinese firms. Energy Economics,
Volume 111, p. https://doi.org/10.1016/j.eneco.2022.106064.

Zhou, S., 2022. Reporting and Assurance of Climate-Related and Other
Sustainability Information: A Review of Research and Practice.
Australian Accounting Review, 32(3), pp. 315-333.

Zumente, 1. & Lace, N., 2021. ESG Rating—Necessity for the Investor or
the Company?. Sustainability, 13(16), p. 8940.

Received: Sep 15, 2023

Copyright © 2023- All Rights Reserved
This is an open-access article.

Revised: Sept 25, 2023

Accepted: Mar 01, 2024



