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Abstract: Reinsurance involves a company that offers risk management services to insurance companies. This in-
vestigation delves into how the performance of underwriting, returns on investments, and risk-based capital (RBC)
affect the profits of reinsurance companies in Indonesia under the supervision of the Financial Services Authority
(OJK). The research approach employed here relies on regression analysis using panel data, which is processed us-
ing Eviews-10. This study encompasses all reinsurance firms in Indonesia, totaling four entities: (1) PT Reasuransi
Nasional Indonesia; (2) PT Reasuransi Indonesia Utama; (3) PT Maskapai Reasuransi Indonesia; (4) PT Tugu Reas-
uransi Indonesia. The research period spans nine years, from 2013 to 2021, providing a dataset of 36 points. Data
collection involved extracting information from these companies' annual reports. The study's results suggest that un-
derwriting performance and investment returns have a significant and positive impact on the profitability of reinsur-
ance companies in Indonesia. However, it appears that risk-based capital (RBC) does not significantly affect the
profitability of these firms. The recommendation for reinsurance companies is to prioritize improving their under-
writing performance and investment returns to enhance profitability.
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INTRODUCTION

Reinsurance is a company that offers risk management ser-
vices to insurance companies (Aniseh, Mardani, and Salim
2019). Insurance involves financial risk protection, where the
insured pays a certain amount to the insurance company, and
the insurance company pays specific costs in case of certain
risks to the insured. In accordance with the provisions out-
lined in Law Number 40/2014, insurance represents a well-
defined contract between two involved parties: the insurance
company and the policyholder or the party being insured
(Undang-Undang No. 40 Tahun 2014). The concept of insur-
ance has ancient origins, with the Code of Hammurabi, es-
tablished by King Hammurabi, being an early example. Dur-
ing that time, the concept of insurance was used in Babylonia
with Chinese merchants. Chinese traders paid an additional
fee, which provided them with security in case their goods
were stolen. In the medieval period, insurance began to
emerge, particularly in 1347, when it offered protection for
sea vessels. In Indonesia, insurance was introduced during
the Dutch colonial era (Super Min 2021).

The first insurance company in Indonesia was established in
1859, known as Nederlandsch-Indische Levensverzekerings
en Lijfrente Maatschappij, or Nillmij (Super Min 2021). In-
surance can be categorized into two types: general insurance,
also known as property and casualty insurance, which pro-
vides protection for our assets (Allianz Indonesia 2020;
Cermati 2020). There are various types of general insurance,
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including fire insurance, vehicle insurance, cargo insurance,
and more. Life insurance is another commonly used type
among Indonesians, covering financial losses due to death or
living too long (Allianz Indonesia 2020; Cermati 2020).

In the insurance industry, risk spreading principles are divid-
ed into two methods: reinsurance and co-insurance
(Indonesia Financial Services Authority 2022). Both are es-
sential components of the insurance business. Reinsurance is
one way insurance companies distribute risk by sharing their
risks with other insurance companies (Indonesia Financial
Services Authority 2022). The purpose of this risk-sharing
among insurance companies is to reduce losses in case of an
incident affecting their policies. This distribution means that
some of the risks covered by an insurance company will be
borne by the company itself, while others will be shared with
other insurance companies. Each insurance and reinsurance
company receives a proportion of the premium for their role
(Indonesia Financial Services Authority 2022).

Profit is a critical factor for insurance and reinsurance com-
panies to support their future development. Profit is the most
vital element for these companies as it represents the success
or failure of their operations.

Based on the data | have obtained, reinsurance company
profits in Indonesia experienced fluctuations over the years.
For example, in 2014, profits declined, especially for PT.
Reasuransi Indonesia Utama, previously known as PT Reas-
uransi Internasional Indonesia. However, profits increased in
2016, with PT Reasuransi Nasional Indonesia, commonly
known as Nasre, experiencing a significant surge. PT Mas-
kapai Reasuransi Indonesia's profits remained relatively sta-
ble without significant fluctuations. PT. Tugu Reasuransi
Indonesia faced a profit decline in 2018 but saw profits re-
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Fig. (1). lllustrates the growth of reinsurance company profits in Indonesia.

Source: (Indonesia Financial Services Authority 2022).

bound in 2019 (Indonesia Financial Services Authority
2022).

The profit trend in reinsurance companies, as depicted in the
graph, warrants serious attention. Research on profits is es-
sential because high profits indicate that a company can effi-
ciently optimize its earnings. This ability is likely to attract
and maintain public trust in insurance companies, which, in
turn, can affect reinsurance companies because of their inter-
connectedness. Different outcomes might be observed
among insurance companies concerning their investment
returns, underwriting performance, and RBC when compared
to reinsurance companies operating in Indonesia.

According to Wahyudin & Mauliyana, underwriting involves
the assessment and classification of insured risks, while in-
vestment risk arises from an insurance company's efforts to
manage premium funds through various forms of investment
(Wahyuddin and Mauliyana 2021). In accordance with
Regulation No. PER-09/BL/2011 issued by the Chairman of
the Capital Market Supervisory Agency and Financial Insti-
tution, insurance and reinsurance companies are required to
maintain a minimum solvency level of 120% (Kementerian
Keuangan 2011). Prior research has explored the factors af-
fecting insurance companies, but discrepancies in results
have been observed. Permatasari's findings indicated that
insurance companies benefit from positive impacts from
underwriting outcomes, investment returns, and RBC (Sastri,
Sujana, and Sinarwati 2017), while Pratiwi & Azib found
that underwriting results do not significantly affect profita-
bility (Pratiwi and Azib 2018), and Mutmainnah et al. con-
cluded that investment returns do not positively impact in-
surance companies (Mutmainnah, Puspitaningtyas, and
Puspita 2019). The discrepancies in prior research findings
have prompted the undertaking of this present study, which
seeks to explore how underwriting results, investment re-
turns, and risk-based capital affect the earnings of reinsur-
ance firms in Indonesia. The results are anticipated to offer
valuable insights for enhancing the operational efficiency of

reinsurance companies and may also serve as a foundation
for future research endeavors.

MATERIALS AND METHODOLOGY

Profit

Profit is of utmost importance for any company or entrepre-
neur because it serves as an indicator of whether a company
is successful or not (Markonah and Prasetyo 2022). Profit
has various purposes, such as creating reserves for company
investments, covering company debts, financing operational
activities, and gauging the company's future prospects. In the
realm of pure economics, profit, gain, or earnings are de-
scribed as the growth in an investor's financial assets arising
from their capital investment, with expenses linked to that
investment subtracted (Yulianto 2018). According to Marko-
nah, profit is considered a guideline for dividend policies and
profit distribution within a company (Markonah 2021). Profit
is generally viewed as an investment metric and a decision-
making guide. In the context of insurance and reinsurance
companies, profit is determined by the difference between
premiums received and claims to be paid. Profit can be clas-
sified into various forms, such as operational profit, gross
profit, pre-tax profit, and net profit after taxation.

Risk-Based Capital (RBC)

RBC is employed to evaluate a company's financial well-
being. As per Government Regulation No. 63/2004, RBC
serves as a measure indicating the financial safety or health
threshold that insurance companies are obliged to maintain,
with a minimum standard set at 120% (Pratiwi and Azib
2018). The higher the RBC health ratio of an insurance com-
pany, the more robust its financial state. According to the
OJK No. 71/POJK.05/2016, in the theoretical context of Fi-
nancial Health in Article 2 (Otoritas Jasa Keuangan (OJK)
2016), (1) Companies are obligated to continuously meet
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financial health criteria. (2) The measurement of a compa-
ny's financial health, as mentioned in paragraph (1), encom-
passes: a). Solvency level, b). Technical reserves, c). Ade-
quacy of investments, d). Equity, e). Guarantee funds, f).
Other provisions related to financial health. Article 3
(Otoritas Jasa Keuangan (OJK) 2016), (1) Firms must always
uphold a Solvency Level of at least 100% of the Minimum
Risk-Based Capital (MMBR). Companies must establish
their internal Solvency Level targets annually. (2) The inter-
nal Solvency Level target, as stated in paragraph (2), must be
at least 120% (one hundred and twenty percent) of the
MMBR (Agustin, Suangga, and Sugiharto 2018; Alamsyah
and Wiratno 2017).

Investment

Investment refers to the allocation of capital into an activity
with a relatively long-term horizon across various business
sectors (Kurniawan 2016). Capital investment, in a restricted
context, involves particular undertakings, whether they are
tangible or intangible, such as building factories, roads,
bridges, constructing buildings, research, and development
initiatives (Kurniawan 2016; Sari 2020). Marwansyah &
Utami describe investment as the profits or losses arising
from fluctuations in the value of investments during a partic-
ular timeframe. These returns are typically represented as
percentages (%) or multiples (Marwansyah and Utami 2017).
When investment performance is strong, policy values in-
crease, ensuring that there is sufficient capital to cover all
expenses, and there is cash value that can be utilized. Con-
versely, when investment performance weakens and policy
values decrease, there may not be enough funds to cover
insurance costs. Investment income is derived from invest-
ment earnings minus investment costs, and the result is then
divided by investment costs (Nasution and Nanda 2020).

Underwriting

Underwriting is a crucial process in the field of insurance
(Wahyuddin and Mauliyana 2021). Every potential insurance
policyholder undergoes an underwriting process to determine
whether the insurance company will accept the risk, ulti-
mately impacting the company's profitability (Deyganto and
Alemu 2019; Djamaluddin, Budiman, and Herawaty 2019).
Among the risks considered, some are deemed acceptable
(acceptance of risk), while others are not. According to An-
gima & Mwangi, underwriting is the primary determinant of
a company's profit position (Angima and Mwangi 2017).
Holtam further defines underwriting as the process of accept-
ing or rejecting risks (Djamaluddin et al. 2019; Reschiwati
and Solikhah 2018). Therefore, the underwriting process
functions to filter insurance policy applicants. This process
determines whether an insurance company will approve or
decline an applicant, ultimately influencing the company's
profit (Pratiwi and Azib 2018; Wahyuddin and Mauliyana
2021). If the underwriter makes an incorrect decision in ac-
cepting a risk for the company, the company may suffer
losses. Conversely, if the underwriter makes the right choice
in accepting a risk for the company, the company will profit
because no claims are incurred. Underwriting results arise
from the contrast between premium revenue and expendi-
tures like claims, commissions, and other underwriting costs.
These underwriting outcomes are determined by computing
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the results of insurance operations, which encompass premi-
um income net of commissions, claims, and deductions from
premium income.

Previous Research and Hypothesis Development

Sastri et al. stated that premium income, underwriting re-
sults, investment returns, and risk-based capital all exert a
noteworthy positive influence on insurance company earn-
ings (Sastri et al. 2017). Wulandari's findings pointed out
that investment returns have a considerable impact, whereas
underwriting results and claims expenses don't affect profits
(Wulandari 2018). Pratiwi and Azib proposed that risk-based
capital significantly affects both profit and stock prices,
whereas premium income, claims expenses, and underwrit-
ing results don't influence these factors (Pratiwi and Azib
2018). Suud asserted that underwriting and solvency signifi-
cantly contribute to reinsurance company profits (Suud
2016). Mutmainnah suggested that premium income and
underwriting results have a substantial positive effect on
general insurance company profits in Indonesia (Mutmain-
nah 2015). Angima & Mwangi discovered that underwriting
significantly impacts profits in insurance companies across
Africa (Angima and Mwangi 2017). Nasution & Nadia's
research demonstrated that RBC affects company profits,
while investment results do not affect the earnings of Islamic
insurance companies in Indonesia (Nasution and Nanda
2020). In their study, Wahyudin & Mauliyana found that
underwriting results, investment returns, and risk-based capi-
tal all have a positive and significant impact on profits in
insurance companies registered in Indonesia between 2017
and 2019 (Wahyuddin and Mauliyana 2021).

Drawing from existing theory and research, this study posits
the following hypotheses and framework:

H1: Underwriting outcomes significantly influence earnings
in a positive manner.

H2: Investment outcomes significantly enhance earnings.

H3: Risk-based capital makes a positive contribution to earn-
ings.

Underwirting Results

Profit

Investment Re-

Risk-based Capital

Fig. (2). Conceptual Framework.

Methodology

This research utilizes a quantitative approach (R Luki
Karunia, Darmawansyah, et al. 2023; Riyanto and Prasetyo
2021) to validate the relationships between variables (R Luki
Karunia, Budiaji, et al. 2023; Riyanto, Janiah, and Prasetyo
2021). The study focuses on four reinsurance companies in
Indonesia with complete financial records for the research
period from 2013 to 2021, specifically (1) PT Reasuransi
Nasional Indonesia; (2) PT Reasuransi Indonesia Utama; (3)
PT Maskapai Reasuransi Indonesia; (4) PT Tugu Reasuransi
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Indonesia. The data employed in this investigation are con-
sidered secondary data (R. Luki Karunia et al. 2023),
sourced from the annual financial reports of these reinsur-
ance companies spanning the 2013-2021 period, as available
either through the companies themselves or on their respec-
tive websites. This study utilizes secondary data (R. Luki
Karunia et al. 2023) and employs a documentation method to
extract information from the annual financial reports of each
reinsurance company, encompassing underwriting results,
investment outcomes, risk-based capital, and earnings, all
calculated using specific formulas. Regression analysis is the
chosen method, and the data panel is processed using
Eviews-10 (Markonah et al. 2019).

RESULTS

Data analysis is a process within the research framework
aimed at providing guidance to obtain information for deci-
sion-making (Riyanto and Prasetyo 2021). In this study, the
data analysis method employed is panel data regression. Ac-
cording to Amaliah et al., three tests are utilized to select the
panel data estimation technique (Amaliah, Darnah, and
Sifriyani 2020). Initially, the F-statistic test is employed to
make a selection between fixed effect or common effect ap-
proaches. Secondly, the Hausman test is utilized to deter-
mine whether to opt for fixed effect or random effect meth-
ods. Finally, the Lagrange Multiplier (LM) test helps in the
decision between common effect or random effect method-
ologies (Amaliah et al. 2020).

The research comprises four Reinsurance companies in In-
donesia spanning from 2013 to 2021. To process and analyze
the secondary data, the researcher used Microsoft Excel and
Eviews 10 software (Amaliah et al. 2020). Data processing
with Microsoft Excel and panel data analysis using Eviews
10 were conducted (Amaliah et al. 2020). The analysis of
data from four reinsurance companies in Indonesia spanning
from 2013 to 2021 provided some key statistics. The average
profit over this period was 120.438, with the lowest recorded
value being 0.00, and there was a degree of variation indicat-
ed by the standard deviation of 29.758. For the variable 'un-
derwriting results,' the average was 122.075, and again, the
lowest value observed was 0.00, with some variability shown
by the standard deviation of 21.625. In terms of ‘investment
outcomes,' the average was 116.261, with the lowest value
also at 0.00, and some variation represented by the standard
deviation of 20.957. Lastly, the average RBC value was
103.270, with a minimum of 88.944, and a standard devia-
tion of 3.809. To determine the most suitable regression
model for the panel data, various models like the Common
Effect Model (CEM), Fixed Effect Model (FEM), and Ran-
dom Effect Model (REM) were considered (Markonah 2021;
Markonah and Prasetyo 2022).

Based on the outcomes of the three model selection tests, it
was evident that two of these tests recommended employing
the fixed effect method. This leads to the conclusion that the
fixed effect approach is the most suitable panel data regres-
sion estimation method for this research.
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Table 1. Outcomes of Model Selection in Panel Data Regression

Method Test Results
Chow Test Common Effect vs Fixed Effect Fixed Effect
Hausman Test Fixed Effect vs Random Effect Fixed Effect

According to Ghozali, classic assumption tests are essential
for evaluating the suitability of linear regression models
(Ghozali 2018). These tests in the study cover normality,
autocorrelation, multicollinearity, and heteroskedasticity
(Ghozali 2018). The normality test assesses the data popula-
tion's normality through graphical analysis to check if resid-
ual values follow a normal distribution. In this test, the
Jarque-Bera (JB-test) was employed, resulting in a probabil-
ity value of (0.746827) > 0.05, suggesting that the data fol-
lows a normal distribution (Ghozali 2018).

Additionally, the Durbin-Watson (DW) test was executed to
detect autocorrelation, utilizing the following criteria: If du <
DW < (4 — du), it implies there is no autocorrelation, and if
dl < DW < du or (4 — du), it implies that no definitive con-
clusion can be drawn (Ghozali 2018). Based on the results of
the Durbin-Watson test presented in Table 2, the DW value
is determined to be 1.687751. Comparing this value with the
table values using a significance level of 5%, a sample size
(n) of 36, and the number of independent variables (k) of 3,
the table values for (dl) and (du) are found to be 1.2953 and
1.6539, respectively. Calculating 4-du results in (4 — 1.6539)
=2.3461. The DW value (1.687751) is greater than the upper
limit (du) of 1.6539 and less than the value (4-du) of 2.3461,
indicating the absence of autocorrelation (Ghozali 2018).

Table 2. Regression Test Results.

R-squared 0.960647 Mean dependent var 120438.6
Adjusted R-squared| 0.952505 S.D. dependent var 9758.92
E. of regression 6485.469 Akaike info criterion 0.56518
Sum squared resid | 1.22E+09 Schwarz criterion 20.87309
Log likelihood -363.1733 Hannan-Quinn criter. 20.67265
F-statistic 117.9865 Durbin-Watson stat 1.687751
Prob(F-statistic) 0.000000

In this study, the assessment for multicollinearity included
the computation of correlation coefficients among the inde-
pendent variables. When the correlation coefficient exceeds
0.85, it signifies the presence of multicollinearity within the
model (Ghozali 2018). In the multicollinearity test, the larg-
est value was 0.24, representing the relationship between
investment outcomes and RBC. Therefore, in this study,
there was no need to eliminate independent or control varia-
bles as their values were not greater than 0.85. It can be con-
cluded that there was no indication of multicollinearity in the
multicollinearity test (Ghozali 2018).
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Fig. (3). Normality Test of Data.

Table 3. Multicollinearity Test Results.

Series: Standardized Residuals
Sample 2011 2019
Observations 36
Mean 1.01e-13
Median 6827254
Maximum 15338.38
Minimum -15587.89
Std. Dev. £903.456
Skewness 0.004853
Kurtosis 3.623803
10000 16000 Jarque-Bera  0.583843
Probability 0.748827

Underwriting Results 1.000000 0.090289 -0.153255
Investment Returns 0.090289 1.000000 0.249871
RBC -0.153255 0.249871 1.000000

Heteroskedasticity tests are conducted to determine if there
is unequal variance of residuals among observations, and if
this assumption is not met, the model is considered invalid
(Ghozali 2018; Sugiyono 2019). Based on the heteroskedas-
ticity test results shown in the output above, underwriting
results (0.4514) > 0.05; investment outcomes (0.6652) >
0.05; RBC (0.0605) > 0.05, it can be concluded that there
was no heteroskedasticity (Ghozali 2018; Sugiyono 2019).

Table 4. Heteroskedasticity Test.

pact of underwriting results, investment outcomes, and risk-
based capital (RBC) on company profits.

Additionally, the coefficient of determination test in this study
quantifies the percentage of the independent variables' influ-
ence on the dependent variable. Based on the results in Table
2, it can be inferred that underwriting results, investment out-
comes, and risk-based capital (RBC) collectively contribute to
95.25% of the influence on company profits within the Indo-
nesian reinsurance sector. The remaining 4.75% is affected by
factors beyond the scope of this research model.

Lastly, the t-test, or partial coefficient test, is applied to de-
termine whether independent variables have a significant
partial impact on the dependent variable (Ghozali 2018;
Sugiyono 2019). A variable is considered to have a notewor-
thy influence on the dependent variable if the probability
value (p-value) for each independent variable is less than the
5% significance level o = 5% (Ghozali 2018; Sugiyono
2019).

Table 5. t-test Results.

Variables Coefficient | Std. Error | t-Statistic Prob.
Constanta 39480.14 | 17676.80 | 2.233443 | 0.0326
Underwriting Results | -0.021946 | 0.028783 | -0.762438 0.4514
Investment Returns | 0.013238 | 0.030311 | 0.436743 | 0.6652
RBC -0.327003 | 0.168058 | -1.945775 | 0.0605

In hypothesis testing, the F-model test is employed to evalu-
ate the adequacy of the estimated regression model. The
suitability of the model depends on the Prob (F-statistic)
value (Ghozali 2018; Sugiyono 2019). If the Prob (F-
statistic) value is less than the 5% significance level, the es-
timated regression model is considered appropriate. Con-
versely, if the Prob (F-statistic) value exceeds the 5% signif-
icance level, the estimated regression model is deemed inap-
propriate (Ghozali 2018; Sugiyono 2019). In Table 2 of the
Eviews output, the Prob F-statistic is shown as 0.000000,
which is less than 0.05. Therefore, it can be concluded that
the estimated regression model effectively explains the im-

Variables Coefficient | Std. Error | t-Statistic | Prob.
Constanta 2193.990 | 35929.54 | 0.061064 | 0.9517
Underwriting Results 0.858872 | 0.052462 | 16.37144 | 0.0000
Investment Returns 0.992309 | 0.058469 | 16.97141 | 0.0000
RBC -0.987412 | 0.343185 | 2.877198 | 0.0738

Based on the t-test results, we derived a multiple linear re-
gression equation: Y = 2193.990 + 0.858872X1 +
0.992309X2 — 0.987412X3. This regression equation leads
to the following conclusions:

1. When it comes to the impact of underwriting results
on the profit of reinsurance companies in Indonesia
(with a coefficient of 0.858872), there is a positive
relationship. Specifically, if underwriting results in-
crease by 1%, the profit is expected to increase by
0.868872%, assuming no other variables are at play.
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2. Concerning the variable 'investment outcomes' and
its influence on the profit of reinsurance companies
in Indonesia (with a coefficient of 0.992309), there
is a positive connection. If investment outcomes in-
crease by 1%, the profit is projected to increase by
0.992309%, assuming no other variables are affect-
ing it.

3. As for the RBC's variable and its impact on the
profit of reinsurance companies in Indonesia (with a
coefficient of -0.987412), there is a negative rela-
tionship. In this case, if risk-based capital increases
by 1%, the profit is anticipated to decrease by
0.987412%, assuming no other variables are in-
volved.

This analysis suggests that underwriting results and invest-
ment outcomes significantly and positively affect profit,
whereas risk-based capital (RBC) does not have a substantial
impact on profit..

DISCUSSION AND CONCLUSION

Based on the t-test analysis, it is evident that the p-value for
the relationship between underwriting results and profit is
0.000, which is less than 0.05. This signifies a statistically
significant and positive influence of underwriting results on
profit. This aligns with the theory presented by Choon Tan et
al., which posits that underwriting results are a determining
factor affecting profit (Yan, Schulte, and LEE Kuo Chuen
2018). This is due to the substantial role played by under-
writing results in shaping a company's profitability by filter-
ing and assessing the risks assumed by the insurance firm.
Underwriting, in the realm of insurance, is a critical process
involving the identification and evaluation of risks associat-
ed with potential policyholders. The underwriter's decisions
hold immense significance for the company as they directly
impact the risks undertaken, thereby affecting the company's
sustainability. These research findings are in harmony with
the study conducted by Sastri et al., which similarly indicates
a significant and positive impact of underwriting results on
company profit (Sastri et al. 2017). However, it contradicts
the results of the research conducted by Pratiwi & Azib,
which claim that underwriting results do not affect company
profit (Pratiwi and Azib 2018).

In the context of the t-test, the p-value for the relationship
between investment results and profit is 0.000, which is less
than 0.05. This demonstrates a statistically significant and
positive correlation between investment results and company
profit. In the insurance domain, short-term investments are
employed as assets for wealth accumulation and growth
within a company. Effective investment management, par-
ticularly when it yields substantial returns, leads to increased
company profits. Investment results signify the degree of
profit generated by an investor through their investment ac-
tivities. Additionally, investment results play a crucial role in
augmenting a company's capital. Furthermore, they can con-
tribute to the overall development of a company and poten-
tially elevate its stock value. Consequently, investment re-
sults exert a direct influence on company profit. These find-
ings are consistent with the outcomes of the study conducted
by Wulandari, which indicates a positive and significant in-
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fluence of investment results on company profit (Wulandari
2018).

Based on the t-test analysis, the results pertaining to Risk-
Based Capital (RBC) and its impact on profit reveal a p-
value of 0.0738, surpassing the significance level of 0.05.
This implies that Risk-Based Capital does not exert a statis-
tically significant influence on profit. This aligns with the
regulations outlined in Financial Services Authority No.
71/POJK.05/2016, as Risk-Based Capital primarily serves as
an indicator of a company's financial health without a direct
effect on profit growth. Risk-Based Capital is a calculation
method stipulated by the Financial Services Authority for
evaluating a company's financial health, taking into account
various factors. These results are at odds with the findings of
Markonah and Mubarok & Rahayu, who suggest a signifi-
cant and positive impact of Risk-Based Capital on profit
(Markonah 2021; Mubarok and Rahayu 2017).

In summary, this research concludes that underwriting results
and investment outcomes exert a statistically significant and
positive impact on the profit of reinsurance companies in In-
donesia. Conversely, Risk-Based Capital does not exert a sta-
tistically significant influence on the profit of reinsurance
companies in Indonesia. The recommendations that can be
given are: 1) Reinsurance companies should focus on improv-
ing their underwriting practices as they have a significant posi-
tive impact on profitability. This may involve refining risk
assessment techniques, optimizing pricing strategies, and min-
imizing underwriting expenses to maximize profits. 2) Com-
panies should actively manage their investment portfolios to
ensure they generate favorable returns. This can be achieved
by diversifying investments, monitoring market conditions,
and making informed investment decisions to increase profita-
bility. 3) While RBC may not directly impact profits, it re-
mains crucial for assessing a company's financial health. Rein-
surance firms should continue to maintain a healthy RBC level
in accordance with regulatory requirements to ensure their
long-term sustainability and credibility. 4) As there are con-
flicting findings regarding the influence of RBC on profit,
further research and analysis can help clarify this relationship.
Additionally, exploring other factors that may affect profitabil-
ity in the reinsurance industry could provide valuable insights
for both practitioners and regulators.
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